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Government Growth

The essence of politics is power. The 
power to tax, wage war, determine 
policy, regulate commerce, and spend 
money on everything from nuclear 
missiles to pencils.



Government Growth

A funny thing has been happening in the 
last century. Governments throughout 
the world have been expanding rapidly 
in recent times.



Government Growth

In 1929 the federal budget was 
equivalent to about 1% of GNP, in 1940 
it equaled about 10% of GNP.



Government Spending

Today, the federal budget is equivalent to 
about 24% of GNP.



Government Spending



Government Growth

This growth in government has been 
faster than economic growth. Today, 
the economy is about 20 times larger 
than it was in 1900, but government 
expenditures are 65 times larger.



Government Growth

The popular view is one of government 
growth going out of control with 
nameless, faceless government 
bureaucrats over-regulating economic 
and social life.



Government Growth

Several facts qualify this picture about 
government growing out of control.



Government Growth

First, government growth in employment 
has not been nearly as dramatic as its 
financial growth. In 1900 civilian 
employment in government was 1 
million, now it is some 16 million. 


